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BACKGROUND 
 Flooded Property owners 

were often left unable to 
rebuild 

 Insurance policies did not 
include flood coverage 

 In 1968, Congress created 
NFIP  

 NFIP formed to fill the gap 
between conventional 
insurance contracts and 
the exposure of flood 

 Communities had to adopt 
standards for new 
construction 

 However, Pre-existing 
structures could remain as 
they were and still obtain 
insurance (Grandfathered) 

 Over the years, flood risk 
continue and the  
costs/consequences of 
flooding have increased 
dramatically 



In 2012 

 Congress passed legislation to make NFIP 
more sustainable and financially sound over 
the long term.   

 
Biggert-Waters  

Flood Insurance Reform Act of 2012 
 



What this means: 

 Eliminates some artificially low rates and 
discounts which are no longer sustainable 
 Rates will increase to reflect the true risk 
 What triggers immediate rate changes:  

Buying/selling property, a policy lapse 
and/or repeated flood losses 
 Changes and updates in Flood Insurance 

Rate Map will impact policyholders 



Changes in 2014 
 The Act calls for a phase-out of discounts, 

including grandfathered rates, and move to 
risk-based rates for most properties when 
community adopts new Flood Insurance 
Rate Map (FIRM). 
 New rates will increase by 25% per year 

until they reflect full rates 
 More than 80% of policyholders do not pay 

subsized rates 



What Can Be Done to  
Lower Costs? 

 Talk to your insurance 
agent about your 
insurance options 

 You’ll probably need 
an Elevation Certificate 
to determine your 
correct rate 

 Higher deductibles 
might lower your 
premium 
 
 

 Building or rebuilding 
higher will lower your 
risk and could reduce 
your premium 

 Consider adding vents 
to your foundation or 
using breakaway walls 

 Talk with local officials 
about community-wide 
mitigation steps 















The Benefits of Flood Insurance 
Versus Disaster Assistance 

Flood Insurance 
 

■ You are in control. Flood insurance claims are 
paid even if a disaster is not declared by the 
President. 

■ More than 20 percent of NFIP claims come 
from outside of mapped Special Flood 
Hazard Areas. 

■ There is no payback requirement. 
■ Flood insurance policies are continuous, and 

are not non-renewed or canceled for repeat 
losses. 

■ Flood insurance reimburses you for all covered 
building losses up to $250,000 for residential 
occupancies and up to $500,000 for 
businesses. Contents coverage is also 
available up to $100,000 for residential 
occupancies and up to $500,000 for 
businesses. 

■ The average cost of a flood insurance policy is 
about $600 annually. The cost of a preferred 
risk policy is less than $200 annually, if you 
live in a moderate-to-low-risk area. 

Disaster Assistance 
 

■ Most forms of Federal disaster assistance 
require a Presidential declaration. 

■ Federal disaster assistance declarations are 
not awarded in all flooding incidents. 

■ The most typical form of disaster assistance is 
a loan that must be repaid with interest. 

■ The duration of a Small Business 
Administration (SBA) disaster home loan 
could extend to 30 years. 

■ The average Individuals and Households 
Program award for Presidential disaster 
declarations related to flooding in 2008 was 
less than $4,000. 

■ Repayment on a $50,000 SBA disaster home 
loan is $240 a month or $2,880 annually at 4 
percent interest. 



Schools & Flood Exposures 

 Review current insurance contracts to 
determine if flood coverage is included  
 Gather Flood Zone Determinations 
  Zone C  
  Zone A & V 
 Review current NFIP policies for Preferred 

Risk Program Eligibility  
 



If flood coverage is included, 

 Is there a sublimit for the peril of flood? 
 How are buildings located in Zones A & V 

impacted? 
 Carefully scrutinize deductibles for Zones A 

& V 
 Attempt to satisfy deductible gaps with NFIP 

product 
 Is the flood coverage specific or blanket? 



Carlisle Insurance Agency 

 We provide insurance for over 50 Public 
School Districts in Regions 1 & 2 
 Effective on renewal of 2013 policies, all 

districts will have peril of flood provided in 
insurance contracts 
 Flood coverage is an important added 

benefit to existing programs which is often 
overlooked 
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